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Bl The World Bank Requires Arab Countries’ Transparency to Boost Growth & Enhance Confidence

The World Bank revealed that the Arab countries need more
transparency to cause an unprecedented double shock due to
the pandemic of the Corona virus emerging (Covid-19) and the
collapse of oil prices.

The World Bank recommended that Arab countries address
the repercussions of Corona and the collapse of oil prices with
"policies based on addressing the health emergency and the
associated economic contraction; and to start adopting budget
reforms, such as debt transparency and restructuring of state-
owned enterprises."

In the new report, entitled " How Transparency Can Help the

Middle East and North Africa," the bank sees transparency on
critical economic issues, such as public debt and employment,
as the best solution to drive growth and enhance confidence in
governments in the region.

In this context, Ferid Belhaj, World Bank Vice President for the
Middle East and North Africa, stressed that we must learn and
change in order to give our citizens new hope. Transparency
across the region can help achieve growth while enhancing
confidence in governments in the years and decades to come.
Source (New Arab newspaper, Edited)
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I Lebanon Needs $15 billion in External Financing to Endure its Financial Crisis

A draft government plan showed that Lebanon needs external
financing from 10 billion to 15 billion dollars over the next
five years to help it withstand its financial crisis.

Reuters reported that the draft plan, which the cabinet is
discussing, is dated April 6, and is the most comprehensive
plan to address the crisis so far.

The plan, drafted by Lebanon's financial advisor Lazard,
does not mention explicitly that the country will turn to the
International Monetary Fund, a move that requires broad
political support. But it points to investors expecting Beirut to
seek support from the IMF, which would allow more financing.
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B The IMF Expects a Negative Growth for the Global Economy

Kristalina Georgieva, the Managing Director of the
International Monetary Fund, confirmed that countries
around the world have taken financial measures amounting
to about $8 trillion to face the repercussions of the Coruna
virus.

In addition, she noted, significant monetary measures have
been taken by the G20 and other countries, but it is already
clear that global growth will shift to negative rates in 2020.
Georgieva pointed out that just three months ago, the
Fund had expected positive growth rates per capita income
in 2020 in more than 160 of our member countries, and

While monitoring $83.2 billion in economic losses, the plan
showed that "a full bailout package for the financial sector is
not an option."

The plan includes details of restructuring the central bank
and commercial banks to include an extraordinary transient
contribution from major depositors, and outlines a special
fund to compensate depositors' losses resulting from the
restructuring.

Lebanese Prime Minister Hassan Diab stressed that the assets
of 90 percent of the depositors are preserved.

Source (Arab newspaper-London, Edited)
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today this number has turned upside down, so we expect
negative growth rates per capita in more than 170 member
countries this year.

"Given the containment measures necessary to slow the
spread of the virus, the global economy has begun to be
severely affected. This is especially true for retail trade,
hospitality, transportation and tourism. The majority of
workers in most countries either work for themselves or in
small and medium-sized enterprises, and these businesses
and workers are at risk, in particular".

Source (Al-Arabiya.net website, Edited)
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B Jordan's Trade Deficit Fell by 23.2 percent

The Jordanian trade deficit decreased in January of 2020 to
587.7 million dinars, or 23.2 percent, compared to the same
period in 2019.

The General Statistics Department revealed in its monthly
report on foreign trade in Jordan that the value of total exports
during January of this year amounted to 500 million dinars, an
increase of 18.3 percent compared to the same period last year.
According to the report, the value of national exports during
the month of January of the current year amounted to 433.8
million dinars, an increase of 20.6 percent compared to the
same period last year, while the value of re-exports amounted
to 66.2 million dinars during the month of January of the
current year, an increase of 4.7 percent compared to in the
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same period last year.

As for imports, their value amounted to 1087.7 million dinars
during the month of January of the current year, a decrease of
8.5 percent compared to the period covered by the previous
year. The report indicated that the percentage of total export
coverage of imports amounted to 46.0 percent during January
of 2020, while the coverage rate reached 35.6 percent
compared to the same period last year, an increase of 10.4
percentage points.

It is noteworthy that the deficit in the trade balance represents
the difference between the value of imports and the value of
total exports.

Source (Al-Dustour Newspaper-Jordan, Edited)
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B "Fitch" Fixes its Credit Rating for Saudi Arabia with a Stable Outlook

"Fitch" has fixed Saudi credit rating at "A", with a stable
outlook. Fitch announced that the rating reflects Saudi
Arabia’s financial strength, including exceptionally
high foreign reserves, and a low government debt ratio,
indicating that these factors reduce dependence on oil and
geopolitical shocks.

The agency expected the budget deficit in the Kingdom
to increase to 12% of GDP (up to $80 billion), compared
to 4.5% in 2019, and expects oil revenues to decrease by
about 41% if the average price of an oil barrel to $35, with
an average production of 11.5 million bpd.

While it also expected the non-oil revenues to decrease by

15% compared to last year due to the implications of the
Corona virus. She also attributed this significant decline to
the absence of unrefined profits that the Kingdom achieved
last year from offering a stake in Aramco, anti-corruption
revenues and tax adjustments.

The agency expected the budget deficit to fall to 7% next
year, with oil prices rising to $45 a barrel, and the current
account deficit would reach 4% of GDP in 2020, and to
achieve a surplus of 1% in 2021, compared to a surplus
6% last year.

Source (Al-Sharq Al-Awsat newspaper, Edited)



